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1
 TD Economics (2011). Overview of the 2011-12 Government Budget Season. Special Report, May 25, 2011. TD Economics. 

Available at http://www.td.com/economics/special/sg0511_budget_review.pdf. 
2
 Government of Canada, Department of Finance (2011). The Next Phase of Canada’s Economic Action Plan: A Low-Tax Plan 

for Jobs and Growth. Presented June 6, 2011. Ottawa, ON: Department of Finance. Available at 
www.budget.gc.ca/2011/plan/Budget2011-eng.pdf.  
3
 Please note that the summary dates were provided by TD Economics (2011). Overview of the 2011-12 Government Budget 

Season. Special Report, May 25, 2011. TD Economics. Available at 
http://www.td.com/economics/special/sg0511_budget_review.pdf. Adjustments were made to the data presented by TD 
Economics for New Brunswick and Newfoundland and Labrador. The TD Economics analysis excluded these provinces 
because they are in balance this year (2011-12); however, they’re expected to be deficit next year. 
4
 The federal government implemented a strategic and operating review of spending in the June 2011 budget with an 

express goal of securing $11 billion in savings over four years beginning in 2012-13, which results in a balanced budget one 
year earlier than previously planned. 
5
 Saskatchewan was excluded since it is currently in surplus and is expected to remain in surplus. In addition, New 

Brunswick and Prince Edward Island were excluded because they did not provide sufficient information in their respective 
budgets to calculate future revenue and program spending growth. 
6
 These calculations are taken from a forthcoming study co-authored by Jason Clemens examining the approach used by the 

provinces to balance their budgets compared to their experiences in the 1980s and 1990s. 
7
 For instance, most major financial institutions have forecasted higher interest rates in the near future. See Scotiabank 

Group, Economics Department (2011). Global Forecast Update, June 2, 2011. Available at 
www.scotiacapital.com/English/bns_econ/forecast.pdf; Royal Bank of Canada, Economics (2011). Financial Markets 
Forecast, June 2011. Available at www.rbc.com/economics/quicklink/pdf/rates.pdf; and TD Bank, TD Economics (2011). 
Long-Term Economic Forecast, March 2011. Available at www.td.com/economics/qef/long_term_mar11.pdf.  
8
 Information in this section is partially based on the analysis presented by Brian Lee Crowley, Jason Clemens, and Niels 

Veldhuis in the Canadian Century: Moving Out of America’s Shadow (2010). Key Porter Books: Toronto, ON. Macdonald-
Laurier Institute, Ottawa, ON. 
9
 There is an important and recent academic paper worth considering on this issue: Alberto Alesina, Dorian Carloni, and 

Giampaolo Lecce (2010). “The Electoral Consequences of Large Fiscal Adjustments”. Harvard Working Paper. Available at 
www.economics.harvard.edu/faculty/alesina/files/Electoral+Conseq+of+Lge+Fiscal+Adjust.pdf. The abstract of the paper 
states “The conventional wisdom regarding the political consequences of large reductions of budget deficits is that they are 
very costly for the governments which implement them: they are punished by voters at the following elections. In the 
present paper, instead, we find no evidence that governments which quickly reduce budget deficits are systematically 
voted out of office in a sample of 19 OECD countries from 1975 to 2008 (including Canada). We also take into consideration 
issues of reverse causality, namely the possibility 
that only "strong and popular" governments can implement fiscal adjustments and thus they are not voted out of office 
"despite" having reduced the deficits. In the end we conclude that many governments can reduce deficits decisively 
avoiding an electoral defeat. 
10

 The information is taken from the Federal Department of Finance, Fiscal Reference Tables. Available at www.fin.gc.ca/frt-
trf/2010/frt-trf-1001-eng.asp#tbl1.  
11

 For information on the 1995 federal budget please see www.fin.gc.ca/budget95/binb/BINB-eng.asp.  
12

 The calculation for federal public sector employment includes federal employees broadly defined but exempts the 
military. It also covers the period 1995 to 1998, even though reductions in PSE were initiated before 1995. Finally, it 
includes federal employees stationed abroad. 
13

 The reform budget of 1995 covered the 1995-96 fiscal year for the government. The 1997-98 budget showed a small 
surplus. 
14

 For general information on Canadian federal elections please see www.elections.ca/home.aspx. 
15

 Note that the definition used for public sector employment for the purposes of this paper is fairly broad; it includes both 
provincial and local government employment, hospitals, universities, and school boards. 
16

 For general information on Saskatchewan elections please see www.elections.sk.ca.  
17

 For general information on Alberta elections please see www.elections.ab.ca. 
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 Ontario’s personal income tax rates were cut by 30 percent over three years. This amounted to $1.2 billion in 1996/97 
and $4.8 billion per year when fully implemented in 1999/00. 
19

 The reductions in the broadly defined public sector actually began under the NDP Government in 1992 and continued 
unabated through to 1999. 
20

 For general information on Ontario election please see www.elections.on.ca. 
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