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The Canadian Century:
Laurier’s Aspiration for 

Canada

Canada has been modest in its history,
although its history, in my estimation,

is only commencing. It is commencing in this 
century. The nineteenth century was the century of 
the United States. I think we can claim that Canada 

will fill the twentieth century."
Sir Wilfrid Laurier, 1904



Laurier’s Principles for 
Prosperity

Prosperity grows from liberty’s 
soil.

Limited government, light taxes, 
and fiscal discipline.

Self-confident engagement with 
the Americans.

Free trade.



Canada’s 1965-95 Experiment
Deviating from Laurier’s Vision

Deficits & Debt Trade Diversion

Increasing Dependency

Higher Taxes

Mounting Debt

Increasing Unemployment

Stagflation

Stagnating InvestmentIncreasing Interest Rates

Rising Inflation



Federal Revenues and Spending
(1961-1993)
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Spending Revenues

1965:
Rev – 15.3%
Exp – 15.0%

1992:
Rev – 18.6%
Exp – 23.5%



Federal Deficit / Surplus
(1961-1993)
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Federal Accumulated Debt
(1961-1996)
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1976:
35.2%

1996:
78.3%



Federal Interest Costs
(1961-1994)
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1974:
10.2%

1990:
34.6%

1994:
30.4%

1961:
11.9%



Provinces Exacerbate 
Problems



Provincial Revenues and Spending
(1961-1994)
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Revenues Spending

1965:
Rev – 12.7%
Exp – 10.7%

1993:
Rev – 22.2%
Exp – 25.8%



Provincial Deficit / Surplus
(1961-1993)
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Aggregate Provincial Debt
(1970-1996)
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1970:
15.5%

1980:
20.6%

1996:
49.7%



Provincial Interest Costs
(1961-1995)
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1977:
6.6%

1961:
4.4%

1995:
14.9%



Rise of Dependency
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Total Government Spending as a 
Percent of GDP (1980-1994)
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United States Canada

34.1%

41.6%

38.5%

53.3%



The Redemptive Decade
Returning to Laurier’s Principles

Balanced Budgets Free Trade

Reduced Dependency

Lower Taxes

Reduced Debt

Lower Unemployment

Economic Growth

Increased InvestmentLow Interest Rates

Low Inflation
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Federal Revenues and Spending
(1990-2008)
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Spending Revenues

1992:
Rev – 18.6%
Exp – 23.5%

1998:
Rev – 18.3%
Exp – 17.9%

2008:
Rev – 15.4%
Exp – 15.2%



Federal Public Sector Employment
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Federal Deficit / Surplus
(1961 -2007)
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Federal Accumulated Debt
(1961-2007)
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Federal Interest Costs
(1994-2010)
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11.4%



Redemptive Decade Transcends 
Geography and Political Party

Alberta

http://images.google.com/imgres?imgurl=http://www.oecd.org/dataoecd/11/14/38248579.jpg&imgrefurl=http://www.oecd.org/speaker/0,3438,en_21571361_31938349_38248592_1_1_1_1,00.html&usg=__U5PWZDCGTUfHYWv2N_DL-T2ulZE=&h=1435&w=1133&sz=218&hl=en&start=1&sig2=sOPJtD8mOPRtUHA68ZivEQ&um=1&itbs=1&tbnid=XNLwzKgJNMgx3M:&tbnh=150&tbnw=118&prev=/images%3Fq%3Droy%2Bromanow%26hl%3Den%26rlz%3D1T4DKUS_enUS273US273%26sa%3DX%26um%3D1&ei=9iNaS9veK4fYtAPfz6itAg
http://images.google.com/imgres?imgurl=http://www.assembly.ab.ca/lao/library/PREMIERS/graphics/klein.jpg&imgrefurl=http://www.assembly.ab.ca/lao/library/PREMIERS/klein2.htm&usg=__Ml1wUxycIyMibkgKJlDsxj5vIdc=&h=300&w=240&sz=17&hl=en&start=2&sig2=XqlBJi3yuGWrW6gPwQtlKg&um=1&itbs=1&tbnid=jpyTETG30Ez9dM:&tbnh=116&tbnw=93&prev=/images%3Fq%3Dralph%2Bklein%26hl%3Den%26rlz%3D1T4DKUS_enUS273US273%26um%3D1&ei=CyRaS5y7KZ3aswP50uSlAg
http://images.google.com/imgres?imgurl=http://www.nndb.com/people/976/000123607/mike-harris-2-sized.jpg&imgrefurl=http://www.nndb.com/people/976/000123607/&usg=__E612zbldEB-hrwJZ3cKadYzT3Eg=&h=251&w=194&sz=22&hl=en&start=5&sig2=6pVEbwrBpoHQsmjKcD2Xww&um=1&itbs=1&tbnid=vkFx5U76EQiRVM:&tbnh=111&tbnw=86&prev=/images%3Fq%3Dmike%2Bharris%26hl%3Den%26rlz%3D1T4DKUS_enUS273US273%26um%3D1&ei=JCRaS-DtGJf4tAON5uWZAg
http://images.google.com/imgres?imgurl=http://images.thetruthaboutcars.com/2008/07/gordon_campbell.jpg&imgrefurl=http://carnewsarticles.com/2008/07/03/canada-day-brings-bc-automotive-cash-grab/&usg=__sCtInfDpRF5gUdokmNBE7V37uk4=&h=448&w=320&sz=27&hl=en&start=4&sig2=vVRqGDDdvcTr0ynQH3294Q&um=1&itbs=1&tbnid=_WGuPXp9l6u_iM:&tbnh=127&tbnw=91&prev=/images%3Fq%3Dgordon%2Bcampbell%26hl%3Den%26rlz%3D1T4DKUS_enUS273US273%26um%3D1&ei=OiRaS8STJJbWtQOg5aCaAg
http://images.google.com/imgres?imgurl=http://www.catholicregister.org/images/stories/toronto/toronto08/FrankMcKenna.jpg&imgrefurl=http://www.catholicregister.org/content/view/2238/849/&usg=__wCgAr6XpTWiNr2CJAy1MIBjkFzQ=&h=240&w=240&sz=7&hl=en&start=2&sig2=Y7AEPdtKYiBM2MWaOLmBaA&um=1&itbs=1&tbnid=mIU1pSoeK9Gt7M:&tbnh=110&tbnw=110&prev=/images%3Fq%3Dfrank%2Bmckenna%26hl%3Den%26rlz%3D1T4DKUS_enUS273US273%26um%3D1&ei=RC5aS_zQGpbqswOX16y1Ag
http://en.wikipedia.org/wiki/File:New_Democratic_Party.svg
http://en.wikipedia.org/wiki/File:Liberal_logo.png
http://en.wikipedia.org/wiki/File:Conservative_Party_of_Canada.svg
http://en.wikipedia.org/wiki/File:Conservative_Party_of_Canada.svg
http://en.wikipedia.org/wiki/File:Liberal_logo.png


Provincial Revenues and Spending
(1980-2008)

16.00%

18.00%

20.00%

22.00%

24.00%

26.00%

28.00%

19
80

19
82

19
84

19
86

19
88

19
90

19
92

19
94

19
96

19
98

20
00

20
02

20
04

20
06

20
08

P
e
rc

e
n

t 
o

f 
G

D
P

Spending Revenues

1980:
Rev – 20.1%
Exp – 20.4%

1992:
Rev – 22.0%
Exp – 25.8%

2008:
Rev – 20.9%
Exp – 20.2%



Provincial Deficit / Surplus
(1993 -2008)
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Aggregate Provincial Debt
(1993-2007)
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Provincial Interest Costs
(1990-2008)
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Total Government Spending as a 
Percent of GDP (1980-2008)
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And the World Didn’t End…



Real GDP Growth
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Real GDP Per Capita Growth
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Job Creation
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Gross Fixed Capital Formation
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U.S. Loses the Script

Enhancing the Canadian Opportunity



U.S. Federal Surplus/Deficit
(As a Percent of GDP)
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U.S. Federal Debt
(As a Percent of GDP)

0
10
20

30
40
50
60
70

80
90

100

19
70

19
72

19
74

19
76

19
78

19
80

19
82

19
84

19
86

19
88

19
90

19
92

19
94

19
96

19
98

20
00

20
02

20
04

20
06

20
08

20
10

20
12

20
14

20
16

20
18

P
e

r
c
e

n
t 

o
f 

G
D

P

CBO Update (March 2010)

Updated CBO Projections (August 2009)

CBO Historical and Baseline Projection (March 2009)

90.0%

34.1%



U.S. Federal Interest Payments
(As a Percent of Revenues)
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U.S. Federal Spending
(As a Percent of GDP)
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Other Challenges to the U.S.

Cost of Entitlements (Social Security, 
Medicare, and Medicaid)

Tax Challenges:

Burden

Design

Distribution

Compliance Costs

Centralized Nature of Government



The Canadian Century



Canadian Century: Next Steps

Do we aspire to the Canadian 
Century?

If so…

Return to Laurier’s principles.

Let the success of the Redemptive 
Decade guide us:

Balanced Budgets and Debt Reduction.

Tax Relief.

Free Trade.

Engagement with the U.S. and others.



Questions & Answers


